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BILLING CODE 4510–26–C 

Price elasticity refers to the 
relationship between the price charged 
for a service and the demand for that 

service; that is, the more elastic the 
relationship, the less able is an 
establishment to pass the costs of 
compliance through to its customers in 

the form of a price increase and the 
more it will have to absorb the costs of 
compliance from its profits. When 
demand is inelastic, establishments can 
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